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On May 7, 2026, the provincial government
introduced The Budget Implementation and
Tax Statutes Amendment Act, 2026 (the
“Bill”). If passed, it will result in significant
changes to Manitoba’s land transfer tax
(“LTT”) framework.

Closing the Beneficial
Ownership Loophole
Under the current framework, LTT is payable when a land transfer form is registered with the
Manitoba Land Titles Office, unless an exemption applies. LTT is not payable when beneficial
ownership is transferred without a change in the land’s registered owner. The proposed
amendments to The Tax Administration and Miscellaneous Taxes Act contained in the
Bill will trigger LTT upon a change in the registered or beneficial owner of real property.

How LTT Will Be Calculated
The amount payable upon the transfer or increase of a beneficial interest in land is based on
the fair market value (“FMV”) of the land as a whole, which includes all the buildings or
improvements situated on the land. The LTT is calculated with the following formula:

LTT =

0.005 × (FMV − $30,000) +
0.005 × (FMV − $90,000) +
0.005 × (FMV − $150,000) +
0.005 × (FMV − $200,000)

The same formula would apply to transfers of both beneficial and legal ownership. If a
fractional interest in land is transferred or increased, the tax payable would be proportionate
to the fractional interest.

The proposed amendments introduce reporting and payment requirements that are due
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within 30 days of a transfer or increase of a beneficial interest. A transferee would have to
file a return, including a description of the beneficial interest and an affidavit setting out the
land’s FMV, and pay the LTT within this time.

Available Exemptions and Reductions
The LTT would not apply to all transfers of beneficial ownership. The Bill provides several
exemptions, including the transfer or assignment of a beneficial interest as security for a
loan, the transfer of certain leases and farmlands, and other interests as exempted by the
regulation. The LTT may also be reduced if the transferee pays tax on a building or
improvement situated on the land under The Retail Sales Tax Act.

Key Dates & Next Steps
If the Bill is passed, the LTT provisions will come into effect on January 1, 2027. They will
apply to transfers or increases of beneficial interests in land in Manitoba that occur on or
after that day.

If you have any questions about how the LTT changes may affect you, please reach out to
one of TDS’ tax lawyers.

Learn more about how TDs can support you with your legal needs. If you need assistance
with any legal matters, please complete the Client Intake Form on our website at
www.tdslaw.com/intake-form/.

DISCLAIMER: This article is presented for informational purposes only. The content does not
constitute legal advice or solicitation and does not create a solicitor client relationship. The views
expressed are solely the authors’ and should not be attributed to any other party, including
Thompson Dorfman Sweatman LLP (TDS), its affiliate companies or its clients. The authors make no
guarantees regarding the accuracy or adequacy of the information contained herein or linked to via
this article. The authors are not able to provide free legal advice. If you are seeking advice on
specific matters, please contact Keith LaBossiere, CEO & Managing Partner at kdl@tdslaw.com, or
204.934.2587. Please be aware that any unsolicited information sent to the author(s) cannot be
considered to be solicitor-client privileged.

While care is taken to ensure the accuracy for the purposes stated, before relying upon these

https://web2.gov.mb.ca/laws/statutes/ccsm/r130.php
https://www.tdslaw.com/services/taxation/
http://www.tdslaw.com/intake-form/
https://www.tdslaw.com


www.tdslaw.com | ©2024 TDS Law. All rights reserved.

articles, you should seek and be guided by legal advice based on your specific circumstances. We
would be pleased to provide you with our assistance on any of the issues raised in these articles.
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