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In the current economic climate, Manitobans
are focused more than ever on investing
locally.

The Small Business Capital Venture Tax Credit
(“SBCVTC") offered by the Manitoba
government is a valuable program designed to
encourage investment in local businesses by
providing substantial tax incentives to
investors.

For Investors: Earn a 45% Manitoba Tax Credit

The key features of the SBCVTC program, for eligible investors, include:

Making a direct investment in shares of an eligible company which has been pre-approved by the
Manitoba government, and holding those shares for a minimum of three years
Ability to earn a 45% non-refundable tax credit of their investment in eligible companies, which can
be claimed against their Manitoba income taxes (i.e., if investing $100,000, an eligible investor can
claim $45,000 as a tax credit)
Annual & Lifetime Limits:

o Minimum investment of $10,000 per company per calendar year

o Lifetime maximum investment (for tax credit purposes) of $500,000 per company

o Maximum tax credit earned per year of $225,000

o Maximum tax credit claimable per year of $120,000
Unused credits can be carried forward for 10 years or back for 3 years

For Small Businesses: Raise Between $100,000 and $10,000,000 in Equity

A small business can apply to be pre-approved as an eligible company to issue shares eligible
for the SBCVTC program, if all the following criteria are met:

Is a Canadian-controlled private corporation with a permanent establishment in Manitoba
Uses substantially all its assets and derives substantially all its revenue from active business
Has either:

o annual revenue less than $15 million or

o fewer than 100 full-time equivalent employees
Has at least 25% of its employees residing in Manitoba
Is not a reporting issuer (under The Securities Act (Manitoba))
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* Previously issued less than $10 million in eligible shares under the SBCVTC program (on its own or
with an affiliate company)

¢ Has at least $25,000 of cash equity already invested

¢ Has an eligible business activity and uses the funds raised for eligible purposes

An eligible company, once approved, can issue shares, to primarily new investors, for a
minimum of $100,000 up to a maximum of $10 million (total limit for shares issued under the
SBCVTC program).

Funds raised must be used by the eligible company within three years of investment and for
the purposes set out in its SBCVTC program application.

If you would like assistance determining SBCVTC program eligibility requirements, its
application process, or in administering the share equity investment once approved, please
contact us.
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DISCLAIMER: This article is presented for informational purposes only. The content does not
constitute legal advice or solicitation and does not create a solicitor client relationship. The views
expressed are solely the authors’ and should not be attributed to any other party, including
Thompson Dorfman Sweatman LLP (TDS), its affiliate companies or its clients. The authors make no
guarantees regarding the accuracy or adequacy of the information contained herein or linked to via
this article. The authors are not able to provide free legal advice. If you are seeking advice on
specific matters, please contact Keith LaBossiere, CEO & Managing Partner at kdl@tdslaw.com, or
204.934.2587. Please be aware that any unsolicited information sent to the author(s) cannot be
considered to be solicitor-client privileged.

While care is taken to ensure the accuracy for the purposes stated, before relying upon these
articles, you should seek and be guided by legal advice based on your specific circumstances. We
would be pleased to provide you with our assistance on any of the issues raised in these articles.
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